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July 23, 1959 

MBH0RA1KJM FOR TER FIL18 

> At 2:30 today, in response to a talrphon* call from him, mat 
with Col. L. K . Whit*, Deputy Dir actor for Support, Control Intel- 
Ugonco Agency. 


Col. White opoaed the dlaeuaalon with the comment that the 
correspond enc e on expanding the audit at Central Intelligence Agency 
between the Qeneral Accounting Office and Chairman Kilday, Subcennittee 
on Central Intelligence Agency, House Armed Serrlce* Committee, had been 
made available to Central Intelligence Agency repre a entati ve a and that 
he would like me to tell him what kind of audit GAO would propose to 
make at the Central Intelligence Agency. He was told that we did not 
know too much about the organisation, policies and practices of the 
Central Intelligence Agency and therefore we could not describe 
specifically What we could or would want to do at CIA- There was 
described to him the general objectives and soma of the specifics of 
a comprehensive audit in a governmental agency and that on the basis 
of what we knew about CIA we_ . 

and its policlas and practices in,, administering its 


both its vouchered sad unvouchered expenditures, glvlx 
aTOn^« ^ Internal review or 

inspection mechanisms. As to “fche spioifi c s , 'iF wSuXST be necessar y first 

survey and to get some general information 
on lts~~orfaai nation, policies and practices. 


Col. White replied that so far as the part of their operation 
encompassed by the vouchered expenditures, the CIA would mot have any 
objection to any kind of an audit that GAO would want to make or the 
Subcommittee on Central Intelligence Agency would want GAO to make, 
however, as to the operations nt and below the proj ect level for the 
■«g|j!teS*aLgS^^ ho did b eUm that 

access would be afforded us . He described certain of the projects as 
being so sensitive and so confidential that only the Director, the 
Deputy Director in charge of the sector, and the agent involved’ would 
have say knowledge about it and that in seme cases large maounts of 
money would be paid out without say evidence of benefit whatsoever. 

As to that type of projects, the Director would perhaps deny all contact 
or access. On the other hand, there were projects on which the particulars 
could be made a vailable to us even though payments were mads trm coafi- 
Jfi&iaOaB&fc.- Ia this eemneotlcm Col. White stated that strtajn. , project I 
may .be financed from both the unvouchered and vouchered funds. 


Cel.. White raised the question cm cur reporting objectives and he 
was informed that so far as the Senate and House Armed Services Committee* 
on Central Intel 1 1 gsmee Agency ware 


if we were called before an 
Sxeoutive Hearing ve would answer all questions to the best of our knowledge 
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and to the boat of our ability. Aa to formal reporting, wt would be 
bound by whatever classification they put on our reports and we would 
be bound also by any dlstrlbutloa limitation* that they would put on It. 
This reply seemed to satisfy Col. White but. there was some evidence of 
reservation on what we would do if other congressional bemaittees or 
individual congressmen asked information from us on CIA. He was told, 
boVever, that ve would be bound by the. Agency’ a security regulations. 

With respect to project accounting. Cel. White suggested that 
Mr. Campbell and I come down for about a two-hour briefing sometime 
next week in which Mr. Sa unders, Controller, Mr. Houston, General 
Counsel, and, ii«^asaeaMii| Chief of Internal Audit, would attend. In 
addition, deputy directors would come in and discuss with us the nature 
of their projects and bow they function and are accounted for. Col. White 
suggested 2:00 o'clock on Thursday, mart week, and that this meeting be 
limited at this tlms to Mr. Campbell and am. Is was told that the matter 
would be discussed with Mr. Campbell upoa mj return to the office ead 
that ha would be advised whether or met we could attend add the time was 
satisfactory. 

Col. White gave every indication that the Agency would cooperate 
wholeheartedly in whatever audit wo waatod to make subject to natters 
' indicated above and made particular refarence that every Director of 
CIA elnce Admiral HI Hackee ttar had had an attitude toward Government 
funds under their control for conformance with all Government regulations 
and laws. 

following the meetin^rH^Oo^^hHe, mot briefly with Mr. Saunders , 
the Controller, end with^^^^^^^^^^J Chief Technical Accounting Staff 
relatlvs to the question raised by our lew York Regional Office in the 
audit of the apodal advance accounts at 08A. Mr. Saunders stated that 
Mow York could be advised that these accounts could be classified as 
civill aabut they should not be identified to our auditors with CIA. 


A , . „ darnels’® 

A. T. Sasaielson 
Director, Civil Accounting 
and Auditing Division 
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